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Factors that Change Supply and Demand for Products
Notably, the supply and demand for products are characterized by several factors. This includes a decrease in the production cost. This means can be due to the lower cost of raw materials. The second factor is workers' productivity. Notably, if workers become hard-working and motivated, then there will be a significant increase in both supply and output (Katz & Murphy, 2017). The third factor is technological improvements. Notably, technology has been one of the key influencers of supply and demand because every consumer wants the current product in the market in terms of technology. 
Lastly is government subsidies, whereby an increase or decrease in government subsidies will reduce or increase the cost of a good, affecting both the supply and demand of a product. Therefore, when the demand for a product is lower, that means that there is a price increase. As a result, this increases the supply. However, the demand for different products responds to supply differently due to the quality of the product (Katz & Murphy, 2017). Hence, due to this aspect, some products demand become lesser sensitive to prices than others.
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